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Rewald Plan Had Roots in

Wis in
Frank Bevsek and Sualin
Wong bave a lot in common
when it comes to thelr associa-
tion with Ronald Rewald.
Rewald approached both of
them about becoming consult-
ants. He persuaded each to be-
come his business partner. He
made each ého o cmwof l!
compeny ad om0 pu
the most mone‘y into the part.
nership.
The difference s that Wong
became g:u!dom of Bishop,
Baldwin, Rewald, Dillingham &
Wong while Bevsek was presi-
deat of Consolidated Mutual In.
vestment Co. (CMD, a sort of
Bishop, Baldwin Jr.

Although Bevsek never Jeft
Wisconsin, the story he talls
about his business relmomhlr
with Rewald sbares many simi-
larities with the story Wong told
last week In Rewald's federsl
perjury and fraud trial.

Beveek took the stand yester
day to describe how be became
associated with Rewsld io Mil-
waukee. The governmeni wants
to show the ﬁm' that Rawald's
methods of starting his Hawali
company bhad its roots in Wis
cons%. *he main difference, ac:
cor to the government, is
that the Hawail company de
veloped into an elaborate &onx!
schetme In which some 400 {nves
tors lost millions of dollars.

REWALD SAYS the difference
is that the Hawall commny was
a CIA tront in which Investors
money was used for C1A projects
with the understanding that the
C1A would pay it back

Bevsek went into business
with Rewald in 1976, shortly
after College Athletic éupply, [
Rewald-run sporting goods store,
went Nnkru{n Beviek said he
wanted to get out of the funeral
business and felt sporting goods
would be a good change.

With Rewald's expertise and
Bevsek's mopey, the two men
agreed 10 take over yet snother
bankrupt sporting goods store.

By Charles Memminger
Smr-Bu’umu Writer

Riverside Athlet - Qupply, atd

see if they could operate it

peofitably.

A%‘O Bovesk, Rewald
fum up
#nt Co., which would be a
of t com
and whatever other mmn‘
{hoods stores the men bought. A

pogt. the m&uhy between

is
what happened Beveek and
Wong becomes striking.

R ANCE: '
BB Pt i 2
wald in forming a company, but
they really had no idea what the
company was to do. Beveek said
CMI was to be a “hoiding com
ny” but he told Amistant US.
Attorney David Katx yasterds
he &d not know what a “bold:
ing comipany” was.

3”7 Bevsek agreed % put u
$25.000 in CMI while Rewal
would put up nothing. Two
years later, Wong would put up

rt of his tealestate business as

is share of Bishop, Baldwin. Re-
wald's share of Bishop, Baldwin
would be 28 percent of CMl, into
which he had put nothing to
begin.

» Rewald suggested that Bev.
sek be president of CM! while
he wowd be chalrman of the
board. Wong agreed to the same
arrangement for BBRD&W.

3 Bevsek said CMI bhad no ac:
counting books, but opersted
from a checkbook. BBRD&W
also kept no real books, but only
operated a checking account.

#” Rewald placed an advertise
ment in the Wall Street Journal
stating that CMl did personal
financial and loan consulting.
Bevsek, as president, said he
knew nothing of the claims Re
wgld made about the company
and didn't even know that the
advertisement ran. Wong testi

. colMaln
. company in a pumber of bro-

fied that alhough he was Bish.
op, Baikdwin president. be d@id
oot know Rewald was making
reprasentations about the

chures.

" Bevsek said he hardly ques

tioned Rewald's handling of CMI
and the sporting goods business.
When Rewald asked Bevsek to
fill out a Securities and Ex-
change Commission registration.
Bevask did s0. The prosecutor
asked Beveek why he didn’t
question what was the purpose
of the registration. "l
woulda t know what questions to
ask him.” Bevsek said. When Re-
wald asked Wong to sign the
Bishop, Baldwin (ncorporation
papers, Wong did not question
what his role in the company

would be.

IN 1077, REWALD came to Ha-

wall to set up a sporting goods
operation here. He resigned

. from Riverside AWRlelic. It was

n't long after wthat that Bevsek
shut the doors to Riverside.

“] was broke,” he said.

But with Riverside and Bevsek
in his past, Rewald arrived in
Hawali to become the incredibly
successful internavional financial
consultant. Unknown to Bevsek,
who still was CM1 president, Re-
wald filed an amended SEC.
registration making CMI a Ha.
wajj corporation. Then, in 1978
still unknown 1o Bevsek, Rewald
had the name changed to Bish.
op, Baldwin, Rewald, Dillingham
& Wong.

Bevsek tried to make it as a
sgoning 00ds salesman after
the Riverside collapse, but it did-
n't work out. He testified yester.
day that he eventually went
back to work for a monuarg.

While that may not be a:
happy ending. Bevsek did do
befter than Wong in the end.

After Bishop, Baldwin collaps-
ed In 1963 and millions of dollars
of investors’ money was discoy.
ercd missing. Wong pleaded
guilty to fraud and was scn-
tenced to 1w years in prison.
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